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01.06.200660 Mac swuefl charted swuefulgieniws apur 200,000/- GumiodHunen 6%
OeTeHs s aismens Garansieong,. 8% swusllial yss55H0 thuT 193,000/
D& UHWOU GBS sTETILGESTIME. ully e 3led  metsufl  3leu
CFISSILLS Sniguigl.  01.10.200660 Gogyd hum  100,000/- Gupodwinen Gsm@dHs
asLaigmen charted swueiulled qpur 98/ & euLliguL &1 (Cum — interest) eummiauwIg.
Gogond  01.01.20076d epum 60,000/~ Qumiodwren pur  97/- &g el puien) (Ex —
interest) Gareeuaney GQeuimHg).

31.03.2007 60 epum 160,000- QGereds sL@@s60 epum  101/-  &@  eulgujLe
alpusner  QEuiwiul L g). 01.06.200760  ¢pum  120,000/- Gupuoduiren  QHTEHHE
BLIGET (huT 102/- &@& euliguied elhuenes Qeuwiul L g).

03.06.200760 (tpReusHLbS STOSHNSBTR (PSS (B SEHMSBS SWfle @,
(Gurggd 25 ysieflssir)

(a) GoHemaulal cumassmen alendes.
(05 yereflsen)

(b) Geomenasulgieion  swbuslsBat®  CesTLIUUGSS, GSHEMS QaTLjgumen
BENGHBWD BNL(WWMDBmET allendhEs.
(10 yerefaern)

(c) 01.01.200660, 5 eupL HHE GHsmeula ougULmMLUTED Buewi(h  STTHEMEN
P UOEBMNVSG SHIPHLD  GUTHISWLIG). o®h srfl@memiw  &r1a  afemed  muT
2502,000/- oyew. HFE GoHsPsWNEIE aHuT  1200,000/- QeubleuT(H  p61H
DpTIOLGSUD  01.01.2006 BBH GeSHHIUL  CeusHiBLD.  siehF Gumpg)
aEHIOD  BeLanev. souslluteas oLeGeaE 10% doowrsr  BHds
BLLENSMSEF OFVIHHIETTDS).

Bj  QEGTH GH5IMB  UGLSSHVID  STIILED B L1 emmiEmenujid

OFuss Geousigw  BHUImeT D &1L Lbsmgul gamenpd  SWIHéE W)
Geuswmi LB &es1y.

(15 yeeflsen)

(Gurgmw 30 yenellser)

(a) Topld @evdbas 2007 opemB swusllé slLsda ug sbuslulsayenLuw BmiPs
saNsGEmNS SWUTfeGw Gurg eeaeT THDESeT &MHBH0 QamensnliuL
CousmBLo. spaawTEs alendEs.

(10 yenefemenr)



(b) 31.12.200760 o _eieneurmren Quarts PLC  WieggenLw yssemsslelimba  Uaiaibid
ufleng B8 WfH0sGassliulL g
epum. 000" emum.“000”

(pSIE@Iflenol Ui (LPe0SRTLD 200
FTHTIER UMIG (LPESOSHILD 1,000
uflloTdm @HIGHBID 75
QUTEH P&HIGHLD 150
@eomu BLLES FHewish@ (31.12.2006) 215
eflmuen 631 611 4,575
Qi 61T 61661 B 61T 2,196
oUEITQEH  Fn 6l 73
31.12.200660 @l 902
SeMehFlgFTenevd gnell 380
gnelllid FWHOUST(PH : HIFeuTHLD 330
gaellujld Fus(pd : afimusnen 197
GumlLrjs Ggevey 164
SIS (PIQWITE SHL 6T 31
CET@HSHH ST ULl 40
sumidl Gusudlasll upml eullp 19
Qurg alHBwTed OFeva|®sl 81
Qurg BPmHouTas OFsvaysel 3
alleney saplulL susiaeflsd (WHeSHaes 340
(&S (B SU(HLOTEIILD 36
Gar(hss sy Gupmp silejb 55 39
&Ll (SJwddlev) 1,200
Aupdrd (SFugded) 330
GurlLny eur@sud (HFuighgev) 480
Qumionengd Capule] PSIbBHIGET:
BI_IQL BIS 6T 375
BukAymiser 195
GuwrlLry suTsesLd 160
B 40
2 flenip, SigwdOusdly, efwrury @Gmlssi 38
eflwrunys sLeulBur], sLaAiGsTHHEHTY 864 392
sumid GsvdslLmy) 21
10% QasmgdHsd sLen 400
7.833 7,833
Soioy :

(1) 31.12.200760 @@uy cpum 1103,000/- &gwggev.

(i) GuriLry Geveyd, GoriLmy WBerer Gupuorterd Gzuweud alBCWISSHDGS
75% b Blmamasdng 25% wwrs udibsefdsiue BGHHETDS.

(i)  aslgL, Gubdly srer OGuporend Gsuwie) alBCwrssdne S0% @b
Bmaunssdng 50% wwre udibsefldasiur. BGESDE.

(v) dgub BsTer Guuuorens Csuiey : GurlLmy euTseand 25% GwbHrw 20%.

(v) @eomuSsTen sal BeHSTueT eufl (HUT 266,000/- GETGUL BHeSEIDS. B
01.10.200860 GFIHHUULE FalQW.



(vi)

(vi1)

(viii)

(ix)
(x)

(x1)

I

(pegflenol UEIEG  WHTer umdeorud  qpuT  1/- GFgusHsUuL ONLE LA ENE
Frenyew Umdeorud epuT 5/- W8y faauul 9 héEDS.-

@eueurTei(B  BHTLHHL  apUT 60,000/- &gusHd @B YSw AUTSHEIILD
QUTEISUILIL L&)

oa1 2007 &TeuHHEL (hUT 130,000/~ &ywshemssd GoTei @b &UIgLLD (HUT
180,000/ @@ efpuenen GFOLNULLS olpusnen  Gauyd  Gurs @
slyLbH@imLl  GODHI sigpsuuC L Gumuogl  epul 80,000/~ SLGW.
sl gLmEEsT WBHTer Guplorers Gpule| dpur 60,000/~ @eisutemi(® BeOTUSHDGS
adyre  uHafbsiul  BHSEMSH. 31.12.2007 @60 HLIGLEISET  HUT
1,500,000/~ @& wemwuiiLoul g, B CaTens sembGsels GCayodsiuL
Bosangl-

pendufed 50% @elsumeniigauid, 50% SIBSHD DETIYEID ndHeufssiubaEmal

2(hdHx  eum> 2008 oemigelmba  GHTGHSS SLEIHST 5 eUBLIHD
FHeousnsmldh sl Lemmissied L6 GupliuL BHéIE DS

ofemev  gapiul L sbusiseaflsd STEILGHSTD  (WPHEOLgenIenL W FHENSL
Gumiogd 31.12.200760 huT 438,000/

WyaféssssesTd Beumeuenpennsd Swfls@worm B GeuesitiGEady.

b S

31.12.200760 (1pIQeuenL b Dbl (HEBSTEN QUIRHLON G dn Dl
31.12.200760 2_siTeneumpmen RBHlHTNS

o _flento LOTHDEY Fndm

B (G BEHHE CHEMEULITET @MU BN,

(35 yeneflaei)
(Gorsgn 45 yeieflser)
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SOUTH EASTERN UNIVERSITY OF SRI LANKA

FIRST YEAR EXAMINATION IN BUSINESS ADMINISTRATION &
COMMERCE (EXTERNAL) —2007 /2008 HELD IN MARCH / APRIL - 2008

BBA / COM 16 (II) - FINANCIAL ACCOUNTING -1I

Answer All questions.
Calculator is allowed Time allowed: Two Hours

01. On July 1, 2006, Mac Investment company held Rs.200,000/- 6% debentures of
Chartered company which appeared in the books at Rs.193,000/-. Interest is payable on
July31 and January 31. On October 1, 2006, a further Rs.100,000/- debentures in
Charted company wefe bought at Rs.98 cum-interest and on January 1, 2007, a further
Rs.60,000 debentures were bought at 97 ex-interest.

On March 31, 2007, Rs.160,000/- debentures were sold at Rs.101/- cum-interest and on
June 1, 2007 Rs.120,000/- debentures were sold at Rs.102/- ex-interest.

Prepare Investment Account for the period ending on June 30, 2007.
(Total 25 Marks)

02. (a) Explain the different types of leases.
(5 Marks)

(b) Explain the accounting practices relating to lease in the context of Sri Lankan

Companies.
(10 Marks)

(¢ ) A University acquired two cars under a five years Finance Lease on January 1,
2006. The cash price of a car is Rs.2,502,000/-. The finance lease requires the
payment of Rs.1,200,000/- at the beginning of each year from January 1, 2006.
There is no residual value. The company is paying the finance charge at a fixed rate
of 10% per annum.

You are required to prepare a statement showing the finance charge and balance

outstanding obligations for each of the lease year.
(15 Marks)

(Total 30 Marks)



03. (a) According to the New Company Act. No 7 of 2007, what are the main changes
should be considered while preparing the final accounts of a company. Briefly

explain.
(10 Marks)
(b) The following Trial Balance was extracted from the books of Quarts plc. as at 31°
December 2007.
Rs.“000” Rs.“000”

Preference share capital 200
Ordinary share capital 1,000
Exchange reserve 75
General reserve 150
Profit and loss account 31December 2006 215
Sales 4,575
Purchases 2,196
Carriage 73
Stock 31 December 2006 902
Wages warehousing 380
Wages and salaries: administrative 330
Wages and salaries: sales 197
Motor expenses 164
Bad debts 31
Debenture interest 40
Bank overdraft interest 19
General distribution expenses 81
General administrative expenses 73
Investments in listed companies 340 - N
Income from investments 36
Discounts allowed and received 55 39
Buildings at cost 1,200
Plant and Machinery at cost 330
Motor vehicle at cost , 480
Provisions for depreciation:

Buildings 375

Plant and Machinery 195

Motor vehicle 160
Goodwill 40
Patents, licenses and trade marks 38
Trade debtors and creditors 864 392
Bank overdraft 21
10% Debentures 400

7.833 7,833




Notes:
i)
(i1)
(1i1)

(iv)
™)

(vi)

(vii)

(viii)

(ix)
()

(xi)

Stock at December 31,2007, Rs.1103,000/- at cost.

Motor expenses and depreciation on motors to be apportioned: Distribution 75
percent; Administrative 25 percent

Depreciation on building and plant and machinery to be apportioned:
distribution 50 percent; Administrative 50 percent.

Depreciation on cost: Motor vehicles 25%, plant and machinery 20 %.

Accrue corporation tax on profits of the year Rs.266,000/-. This is payable
October 1, 2008.

-

Dividend on preference share Rs.1 is to be paid and an ordinary dividend of
Rs.5/- is to be proposed.

During the year new vehicle were purchased at a cost of Rs.60,000

During the June 2007 one of the buildings which had originally cost
Rs.130,000/- and which had a written-down value at the date of the sale of
Rs.80,000/-, was sold for Rs.180,000/-. Depreciation on buildings to be charged
against the year’s profit Rs.60,000/-. The buildings are revalued at
Rs.1500,000/- at 31 December 2007. (and this figure is to included in the
accounts).

Of the goodwill, 50 % is to be written off during this year, and 50 % in the
following year. '

The debentures are to be redeemed in five equal annual installments, starting in
the following year 2008.

The investments are in listed companies with a market value at 31 December
2007 of Rs. 438,000/-

You are required to prepare in a form suitable for publication.

B

Income Statement for the year ended 31.12.2007
Balance Sheet as at 31.12.2007

Statement of movement in equity change.

Notes necessary to the aceounts.

(35 Marks)
(Total 45 Marks)



