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Answer all questions. (Calculator will be allowed)
Time : 02 Hours

0l. From the following summarized financial statements of Bony ltd. as at 31™ December 2001
and 31" December 2002 respectively prepare cash flow statement by Indirect method.

Capital & Liabilities As on As on Property Assets As on As on
31.12.2001 | 31.12.2002 31.12.2001 | 31.12.2002
Rs. Rs. Rs. Rs..
Share capital : Land at cost 2.00.000 2.00.000
10% Redeemable
preference share Building at cost less
capital . 10,00,000 | 5,00,000 Dep. 3.00.000 | 2.75.,000
Equity share Capital Plant & Mach. at cost
of Rs. 10 each fully less Dep. 27.00.000 | 30.00,000
| paid 30,00,000 | 32.00,000

Investment (at cost) 8.00.000 8.50.000
Securities premium 300.000 270.000

Stock in trade 16,00.000 | 26.00,000
Capital - Redemption . Book Debts 20.00.000 | 18.75.000
reserve - 3.00.000

Loans & Advances 3.50.000 1,75.000
General Reserve 5.00.000 1 30.00.000 | 1, & Bank balance | 50.000 | 25.000
Profit & Loss A/C 3.20.000 4.30.000
Secured loan 8.80.000 9.70.000
Proposed Dividend 4.00.000 | 5.30.000
Sundry Creditors 16.00.000 | 25.00.000

80.00.000 | 90.00,000 80.00.000 | 90.00.000

Further information :

1) During the year. 5.000 redeemable preference shares of Rs. 100 were redeemed at a
premium of 10%. The premium was paid out of securities premium account. For this
purpose 20.000 equity share were issued fully paid for cash at a premium of 10%.
The capital Redemption reserve was credited out of transfer from general reserve.

(Contd........... 2)
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i) Depreciation provided during the year was :
on buildings Rs. 25,000 on plant and
Machinery Rs. 3,00,000

111) A plant (original cost Rs. 95,000 depreciation provided till 31.12.2001 Rs. 78.,000)
was sold for Rs. 35,000 and profit on sale was transferred to profit and loss a/c.

1v) Dividend proposed for 2001 was fully paid in 2002
(60 Marks)

A manufacturers sells in goods to customers in containers. The following information 1§
given in respect of the year 2003 — 2004.

Numbers
Purchases during the year 60,000
Sent out to customers 50,000
Fully destroyed 200
Sold as scrap (Rs. 1000) 400
At got down on 01.04.2003 12.000
With customers on 31.03.2004 (Returnable) 10.000
Returns from customers 4.000
With customers on 01.04.2003 (Returnable) 6.000

Purchase during the years amounted to Rs. 6,00,000. Hire charge in Rs. 4 per container
chargeable price is 80% above cost. Cost price of the container was constant over the last 3

years.

Prepare container stock account and container suspense account.
(20 Marks)

Murath Exchange Itd has an issued share capital of 650. 7% Redeemable preference shares of
Rs. 100 each and 4500 equity shares of Rs. 50 each. The preference shares are redeemable
at premium of 7 V2 % on April 1.2005. The companys balance sheet as on 31* March, 2005

was as follows :

(Contd........... 3)



Capital Redemption Reserve Account

(U8 )

Liabilities Rs. Assets Rs.
Share capital issued 650. 7% Fixed assets 3,45,000
Redeemable preference shares
of Rs. 100 each fully paid 65.000 Investments 18,500
4500 Equity shares of Rs. 50 Balance at Bank 31.000
each fully paid 225,000
Profit & loss a/c 48,000
Sundry creditors. 56,500
394.500 394.500
In order to facilitate the redemption of the preference shares, the company decided ,
a) To sell all the investment for Rs. 16,000
b) To finance part of the redemption from company’s funds. subject to leaving a balance
of Rs. 12,000 in the profit and loss account and,
¢) To issue sufficient equity shares of Rs. 50 each at a premium of Rs. 13 per share to

raise the balance of funds required.

The preference shares were redeemed on the due date and the issue of equity shares was fully

subscribed.

You are required to prepare the necessary formal entries to record the above transaction

(inducting cash)

vvvvv
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